Call to Order:

M NUTES

MONTANA HOUSE OF REPRESENTATI VES
57th LEG SLATURE - SPECI AL SESSI ON
COWM TTEE ON APPROPRI ATI ONS

By CHAI R DAVE LEW S, on August 8, 2002 at 8:00

A M, in Room 102 Capitol.

ROLL CALL

Menbers Present:

Rep. Dave Lewis, Chair (R

Rep. Edith dark, Vice Chair
Rep. Matt M Cann,
Rep. John Brueggeman (R)
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.

Ti m Cal | ahan (D)

Bob Davies (R)

Stanl ey (Stan) Fisher
D ck Hai nes (R
Donald L. Hedges (R
Joey Jayne (D)

Dave Kasten (R

Chri stine Kaufmann (D)
Moni ca Li ndeen (D)
Jeff Pattison (R
John Sinrud (R

Joe Tropila (D)

John Wtt (R

Menmber s Excused: None.

Menmbers Absent: None.

Staff Present: Taryn Purdy,

Mary Lou Schmt z,

Pl ease Not e:

(R

These are summary m nutes.

(R
Vice Chair (D)

Rosal ie (Rosie) Buzzas (D)

Legi sl ative Branch
Comm ttee Secretary

Testi nony and

di scussi on are paraphrased and condensed.

Comm ttee Busi ness Summary:
Hearing(s) & Date(s) Posted:

Executi ve Acti on:

SB 1, 8/07/02
SB 6, 8/07/02
HB 29 8/ 07/02
SB 1, Be Concurred In
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SB 6, Be Concurred In
HB 20, TABLED
HB 29, Do PASS

Chairman Lewis called the neeting to order with all nenbers
present and announced HB 28 woul d not be heard today. He said
three other Bills would be heard instead; SB 1, SB 6, HB 29.
Because of other schedul ed appoi ntments, Senator Cobb opened the
Hearings on both SB 1 and SB 6.

HEARI NG ON SB 1

Sponsor: Senator John Cobb said this is a conpronmi se Bill that
will take $1 million of alcohol tax nobney away fromthe counties.
The bill could reduce the anount of al cohol tax funds distributed
to the counties for use by approved private or public prograns
pertaining to the problens of al coholismand chem cal dependency.
These state special revenues will be separately appropriated to
be utilized as state match for existing Medicaid program
expendi t ur es.

HEARI NG ON SB 6

Sponsor: Senator John Cobb said this Bill transfers sone of the
TANF noney to the Affordabl e Housi ng Revol vi ng Loan Account

The TANF funds are called the welfare noney and there was a huge
surplus | ast session but has gone down now. Section 2 of the
bill requires the transfer of funds in excess of $700, 000 from

t he Affordabl e Housi ng Revol vi ng Loan account to the TANF
account. Since no TANF funds have been deposited into the
account, the funds deposited by other contributing entities would
have to be transferred to TANF whenever said funds are in excess
of $700, 000.

Proponents for SB 1: Dan Anderson, Adm nistrator, Addictive and
Mental Di sorders Division, Departnent of Public Health and Human
Servi ces

Mona Jam son, Boyd Andrews Chem cal Dependency Services
Roger Curtiss, Montana Association of Service Providers
Kristi Blazer, R nrock Organizatin, Yellowstone County

Bi || Kennedy, Yellowstone County Conm ssioner
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Opponents: Representative Jayne read a letter from Lake County
Board of Conmi ssioners EXHI Bl T(aph04a01) and referred a question
to Lois Steinbeck, Fiscal Analyst. M. Steinbeck said the

al cohol tax nobney as proposed in the executive budget and
inplemented in HB 2 with current |anguage, would be diverted to
take Medicaid match in the nental disorders division. But the
Medi cai d expenditures will be all nental health rel ated.

Ms. Steinbeck said with the conprom se that's been left out, the
counties will still receive $730,000 as if it was al cohol tax
funds and the majority will be al cohol tax funds in the proposal
that is put forward in witing by AVDD.

Questions fromthe Commttee: In response to questions by
Represent ati ves Kauf mann and Hai nes, Ms. Steinbeck said she
wanted to caution the commttee that the statutory |anguage that
will be re-instated would allow the legislature to appropriate
everything out of that account without transferring it into the
counti es.

In answer to a question from Representative Fisher, Chairmn
Lew s said they would have to anend the title and take out the
termnation date and send it back to the Senate. Again, this was
presented as a one-tinme fix for this fiscal year and then the
issue is going to be re-visited in January anyway.

Representative Fisher asked M. Curtiss, of the 27 agencies he
represents, how many of themare for profit and how many are
charitabl e organi zati ons, and do these funds go to a for profit
organi zation as a subsidy? M. Curtiss said, of the 27 state
approved prograns, all 27 are non-profit. They have vol unteer
boards and state approved prograns.

Representative Buzzas referred a question to Dan Anderson
concerning the $273,000 that the Departnent would retain to

| everage additional dollars. |If this sunsets, does the
Department have the ability to | everage that noney and nove that
money out quickly so sonme benefits can be seen? M. Anderson
said there are two avenues; one is establishing a Medicaid
access, the other option is to raise the Medicaid rates.

Fol | ow-up question from Representative Pattison

Chairman Lewi s closed the Hearing on SB 1.

EXECUTI VE ACTION ON SB 1
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Mbtion/ Vote: REP. HAINES noved that SB 1 BE CONCURRED IN. Mdtion
carried unani nously. 18-0. Representative Kaufmann will carry
the Bill.

Chai rman Lew s opened the Hearing on SB 6.

Pr oponent s: None

Qpponent s: None

Chairman Lewi s asked Pat Cervais, Legislative Fiscal Analyst, to
briefly explain the Bill. M. Gervais said in the 2001

| egi sl ative session, Representative Erickson sponsored a bil

t hat woul d have all ocated approximately $3.4 mllion of TANF
federal funds to the Board of Housing for use in the revol ving

| oan prograns for TANF al |l owabl e purposes. That was appropriated
in HB 2. HB 2 al so contai ned | anguage that indicated the
department coul d proportionally reduce expenditures in certain
line items if the case |oad increased. The Departnment, because
of case | oad increase, proportionally reduced those line itens
and as of today, there is approximtely $1, 066,000 left in the
housing line itens. What SB 6 would do is change the statute of
Representative Erickson's Bill from$3.4 mllion to $700, 000.
There woul d be an all owabl e transfer of $700,000 of TANF noney to
be used by the revolving | oan account for housing |oans for |ow

i ncone folks in accordance with what TANF regul ations all ow

Questions fromthe Committee: Representative Kaufmann asked Ms.
CGervai s how the advocacy groups feel about this? M. GCervais
sai d her understanding is about $8,000 has been actually expended
and there is a contacting place with M ssoul a groups, for the
$700,000. That was the rationale for requesting the $700, 000
remai ning all ocated for this purpose.

Fol | ow-up Questions from Representatives Haines, Buzzas,

Kauf mann, Wtt, Fisher to Hank Hudson, Adm nistrator, Human and
Communi ty Services Division, Department of Public Health and
Human Servi ces.

Bruce Brensdal, Executive Director, Board of Housing said what
was happening in the process is they set up admnistrative rules
to run the programand it takes tinme. Since then, there have
been non-profits working to establish the progranms to utilize
this nmoney. They have had two applications, one is for Homeward
in Mssoula for $200,000 and one is for Mntana Honme Ownership
Network in Great Falls but services the entire state of Montana
for $500, 000.
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{Tape : 1; Side : B; Approx. Time Counter : 0 - 28.5}
Above Tape poor quality and did not record properly.

Questions from Conmmittee: Representative Haines, Buzzas, MCann,
Kasten, to M. Hudson.

EXECUTI VE ACTI ON ON SB 6

Motion: REP. HEDGES noved that SB 6 BE CONCURRED | N

Motion/Vote: REP. FISHER noved that SB 6 BE TABLED. Mbti on
failed 4-14 with REPS. Davies, Fisher, Haines and Wtt voting
aye.

Motion/Vote: REP. HEDGES noved that SB 6 BE CONCURRED I N. Modtion
carried unani nously.

Comments: Representatives Hai nes, Buzzas, Fisher, Hedges,
McCann, Kaufnmann, Lew s.

Mbtion/Vote: REP. HEDGES noved that SB 6 BE CONCURRED I N. Modtion
carried unani nously. Representative Buzzas will carry.

EXECUTI VE ACTI ON ON HB 20

Mbtion: REP. HEDGES noved that HB 20 DO PASS.

Di scussion: Representative Lindeen

{Tape : 2; Side : A, Approx. Tinme Counter : 0 - 29}

Motion/Vote: REP. LINDEEN noved that HB 20 BE TABLED. Mbdtion
carried unani nously.

HEARI NG ON HB 29

Sponsor: Representative Sinrud, HD 31, Belgrade said this Bil
woul d i npose an annual user fee of $105 on each attorney, except
a governnment attorney or a nonprofit |egal services organization
attorney, who uses the state law library. This would assist in
upgr adi ng prograns, enployees and maintaining the conputer

syst em
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Pr oponent s: None

Opponent s: Jacqui l i ne Lenmark, Attorney, Mntana Bar
Associ ation

Al Smith, Montana Trial Lawyers Associ ation
Representati ve Jayne, HD 73

Questions fromthe Commttee:

Representative McCann referred to Ms. Lenmark's
remar ks concerning attorneys in Kalispell and Billings who
infrequently use the State Law Library. Are they charged in
facilities wherever they do their research? M. Lenmark said she
believes they are not. She has never researched how county | aw
enforcenment libraries are funded.

Representati ve McCann asked the Sponsor what he

t hought about anending out of the Bill, "except a governnent
attorney or a nonprofit |egal services organization attorney"?
Representative Sinrud said the reason he put that in the Bill was

to facilitate only a professional fee based on | awers using the
Law Li brary.

Representative Wtt told the Sponsor he would |ike
to offer a friendly anendnment that they double that fee. The
Sponsor said he would accept that anmendnent.

Represent ati ve Hai nes asked the Sponsor what the
cost is to operate the State Law Library and if he has any
statistics on how nuch it's used? Representative Sinrud said
according to the budget it's $775,000 per year and according to
the staff, they don't have a figure as to how many | awers use
that library.

{Tape : 2;: Side : B: Approx. Tine Counter : 0 - 24.6}

Representative Davies to M. Smth concerning
licensing fees to other professionals. M. Smth did not know
but listed the additional fees | awers pay.

Representative Buzzas referred to Eddye Md ure,
Legislative Attorney. M. MCure said under the separation of
powers article in the Constitution, the Montana Suprene Court has
authority over the licensing of attorneys.

020808APH_HnL. wpd



HOUSE COMM TTEE ON APPROPRI ATl ONS
August 8, 2002
PAGE 7 of 8

Representative Kaufmann to M. Smith. H's comments
were that no | awyer goes in by hinself because they are
representing the nmenbers of the public and they do pay a nunber
of fees already.

A osing by Sponsor: Representative Sinrud closed the Hearing on
HB 29.

EXECUTI VE ACTI ON ON HB 29

Mbtion: REP. HEDGES noved that HB 29 DO PASS.

Substitute Mdtion: REP. KAUFMANN nade a substitute notion that
HB 29 BE TABLED. Mdtion failed 5-13 with Representatives Buzzas,
Cal | ahan, Jayne, Kaufnmann and Li ndeen voting yes.

Mbtion/Vote: REP. WTT noved that HB 29 DO PASS on a reverse
vote. Motion carried 13-5 with Representatives Buzzas, Call ahan.
Jayne, Kaufmann and Li ndeen voting no.

Representative Lewi s announced the Conm ttee would neet again on
adj ournnent of the House.
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DL/ M5

EXHI Bl T(aphO4aad)
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ADJ OURNVENT

REP. DAVE LEWS, Chair

MARY LOU SCHM TZ, Secretary
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